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ABSTRACT 

 
Adam Fathir Renald (2026) Responds of The Indonesian Rupiah to The 
Implementation of Quantitative Easing and Tapering Off Policies by the Fed 
During the Covid-19 Period. 
Advisor: Muhammad Handry Imansyah 
 
This study aims to analyze the response of the Indonesian rupiah exchange rate to 
the implementation of the Federal Reserve’s Quantitative Easing (QE) and 
Tapering Off (TO) policies during the COVID-19 period. The study employs 
monthly data from January 2019 to December 2023 and applies the Autoregressive 
Distributed Lag (ARDL) approach to examine both the short-run and long-run 
relationships between the rupiah exchange rate and the Federal Reserve’s total 
assets (WALCL), the Federal Funds Rate (FFR), Tapering Off (TO), the Indonesia 
Composite Stock Price Index (IHSG), foreign exchange reserves, the BI-Rate, and 
inflation. The results indicate the existence of a long-run cointegration relationship 
among the variables. In the long run, WALCL, FFR, IHSG, and foreign exchange 
reserves significantly affect the rupiah exchange rate, whereas TO, the BI-Rate, and 
inflation do not have a significant effect. In the short run, WALCL, FFR, TO, IHSG, 
foreign exchange reserves, the BI-Rate, and inflation exhibit significant effects in 
the current period and/or at specific lag periods. The negative and statistically 
significant Error Correction Term (ECT) confirms the existence of an adjustment 
mechanism toward long-run equilibrium. Robustness tests further reveal that the 
effects of WALCL, IHSG, foreign exchange reserves, TO, the BI-Rate, and inflation 
remain relatively consistent across alternative model specifications, whereas the 
significance of FFR is sensitive to changes in the lag structure, although its 
direction of effect remains consistent. Overall, the findings suggest that the rupiah 
exchange rate is responsive to the Federal Reserve’s monetary policy, particularly 
through changes in the Federal Reserve’s balance sheet (WALCL) as a proxy for 
Quantitative Easing, which reflects changes in global liquidity. Therefore, 
strengthening domestic economic fundamentals and maintaining external sector 
stability are essential to mitigate the spillover effects of global monetary policy. 
 
Keywords: Exchange Rate; Quantitative Easing; Tapering Off; the Federal 

Reserve; ARDL 
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ABSTRAKSI 

 
Adam Fathir Renald (2026) Respon Rupiah Terhadap Penerapan Kebijakan 
Quantitative Easing Dan Tapering Off Oleh the Fed Selama Periode Covid-19. 
Pembimbing: Muhammad Handry Imansyah 

Penelitian ini bertujuan untuk menganalisis respons nilai tukar rupiah terhadap 
penerapan kebijakan Quantitative Easing (QE) dan Tapering Off (TO) oleh The Fed 
selama periode COVID-19. Penelitian menggunakan data bulanan Januari 2019–
Desember 2023 dengan metode Autoregressive Distributed Lag (ARDL) untuk 
menganalisis hubungan jangka pendek dan jangka panjang antara nilai tukar rupiah 
dengan Total Assets the Fed (WALCL), Fed Funds Rate (FFR), Tapering Off (TO), 
Indeks Harga Saham Gabungan (IHSG), Cadangan Devisa, BI-Rate, dan Inflasi. 
Hasil penelitian menunjukkan adanya hubungan jangka panjang (cointegration) 
antarvariabel. Dalam jangka panjang, WALCL, FFR, IHSG, dan Cadangan Devisa 
berpengaruh signifikan terhadap nilai tukar rupiah, sedangkan TO, BI-Rate, dan 
Inflasi tidak berpengaruh signifikan. Dalam jangka pendek, WALCL, FFR, TO, 
IHSG, Cadangan Devisa, BI-Rate, dan Inflasi menunjukkan pengaruh signifikan 
pada periode berjalan dan/atau beberapa lag tertentu. Nilai Error Correction Term 
(ECT) yang negatif dan signifikan menunjukkan adanya mekanisme penyesuaian 
menuju keseimbangan jangka panjang. Hasil uji robustness menunjukkan bahwa 
pengaruh WALCL, IHSG, Cadangan Devisa, TO, BI-Rate, dan Inflasi relatif 
konsisten pada berbagai spesifikasi model, sedangkan signifikansi FFR sensitif 
terhadap perubahan struktur lag meskipun arah pengaruhnya tetap konsisten. Secara 
keseluruhan, hasil penelitian mengindikasikan bahwa nilai tukar rupiah responsif 
terhadap kebijakan moneter The Fed, terutama melalui perubahan ukuran neraca 
The Fed (WALCL) sebagai proksi Quantitative Easing yang mencerminkan 
perubahan likuiditas global, sehingga penguatan fundamental ekonomi domestik 
dan stabilitas sektor eksternal menjadi penting dalam meredam dampak spillover 
kebijakan moneter global. 

Kata Kunci: Nilai Tukar; Quantitative Easing; Tapering Off; the Fed; ARDL 
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